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Two Foreign-Owned Companies Deliberately Slowed Uranium Production for Profit and Seek to 

Derail U.S. Nuclear Industry for their Benefit 

 

May 14, 2019, Washington – Two foreign-owned companies, Ur-Energy and Energy Fuels, deliberately 

slowed uranium production for their own financial gain contributing to lower U.S. production rates last 

year. Instead of mining, these companies purchase uranium from the spot market and then sell the 

foreign uranium to fulfill their high-priced contracts, realizing significant profits. Indeed, Ur-Energy 

reported that, in “2017, [the company] deliberately slowed development…and complemented production 

with … purchases of uranium. In 2018… [the company] purchased 100% of the uranium necessary to 

meet [its] 2018 contractual commitments….”   

 

The same companies petitioned the administration to restrict uranium imports and claim that lower 

domestic production is a national security threat. Despite having the production capability, the companies 

continue to purchase and sell uranium from the spot market.   

 

“If a quota were to go into place, it would likely cause premature closures of nuclear plants risking well-

paying U.S. jobs and raising electric costs for customers in some regions. This case is simply about 

padding profits at the expense of the entire nuclear industry and the customers it serves, contrary to 

President Trump’s job creation goals,” said AHUG spokesperson David Tamasi said.  

 

Petitioners also assert that the nuclear fuel cycle is essential to U.S. non-proliferation leadership. As U.S. 

nuclear generators, which are key to our nuclear industry, we agree. That is precisely why we oppose 

Petitioner’s proposed import quota, which could shut down nuclear plants and put U.S. suppliers out of 

business.   

 

In addition to being counterproductive, costly quotas or tariffs are simply not needed. Recently, the 

miners admitted that the uranium market “is successfully…coming back into equilibrium” due to the 

significant changes in the supply/demand balance. Other stages of the fuel cycle also are poised to return 

to production. The U.S. converter CoverDyn had suspended production due to post Fukushima excess 

inventory in the market but remains in a state of readiness to resume production once market conditions 

improve. Similarly, although U.S. enricher Centrus closed its former outdated enrichment plants in 2013, 

Centrus signed a contract with the Department of Energy to develop high assay low-enriched uranium in 

the United States by 2020.     

 

Unfortunately, Petitioners threaten to derail President Trump’s strong support of the U.S. nuclear industry 

with a 25 percent domestic quota on uranium, which will only benefit the two foreign-owned companies.  

The U.S. nuclear energy industry plays a vital role in the nation’s energy supply and economy, 

particularly in many rural communities. A 25 percent domestic uranium quota would add $500-800 

million in annual costs to already economically challenged plants in an industry that provides nearly 

100,000 direct jobs and 475,000 indirect jobs, whereas the entire mining industry employs about 400 

workers. In fact, a single nuclear power plant provides more jobs than the entire U.S. mining industry.  
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About The Ad Hoc Utilities Group (AHUG) 

Consists of a majority of the nuclear generators in the U.S. including Ameren Missouri, Dominion Energy 

Services, Inc. on behalf of Virginia Electric and Power Company and Dominion Energy Nuclear 

Connecticut, Inc., Duke Energy Carolinas, LLC and Duke Energy Progress, LLC, Energy Northwest, 

Entergy Operations, Inc. and Entergy Nuclear Operations, Inc., Exelon Generation Company, LLC, 

Pacific Gas and Electric Company, PSEG Nuclear LLC, South Carolina Electric & Gas Company, and 

Xcel Energy Services Inc.  For more information, please visit www.ahuguranium.com. 
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